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Published:  Tuesday, May 19, 1992
On May 10, Sen. Raimundo Lira told daily newspaper O Estado de Sao Paulo that the government
plans to purchase between US$3.5 billion and US$4 billion worth of US Treasury zero-coupon bonds
to serve as guarantees for foreign debt service payments to foreign commercial banks. Lira said the
government will invest US$1.5 billion of foreign currency reserves in the transaction. The rest of
the sum is to be obtained via loans from multilateral financial institutions and foreign commercial
banks. A government team is currently negotiating refinancing of US$42 billion worth of medium-
and long-term debt with a committee representing foreign commercial bank creditors in New York
Sen. Lira said the guarantee would be offered only to banks who accept a 35% discount on debt
principal. The guarantee would also cover interest payments coming due in the first 12 months
following the conclusion of an agreement with the banks. [Basic data from Estado de Sao Paulo,
05/11/91]
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